Chapter 4: Solutions to Problems 2, 5
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Therefore, the conditions for a stable equilibrium are met.
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Dy, = 5(0.40) +5(0.35) =0.375

Py, = %(0.25) +%(0.35) =0.30

B, = %(1 ~0.4)=0.30
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P, = 5(0.30) +5(O.375) =0.3375

Do, =l(0.30) +%(0.325) =0.3125
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D3, = %(0.375) +%(0.325) =0.35



